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O R D E R  

On June 1, 1993, the Commlssion Issued its Order danyIng 

fleuth Centre1 I)sll's ("South Central Bell") May 3, 1993 proposal to 

emartlae the Novcrmbor 1992 Point-oE-Test temporary true-up 

reduutlon evur an 18 nionth period. The Order Eurther required South 
Central Dell to LIls rsvlsed schedules Incorporating the Eull true- 

up lnte tho May 1993 Paint-oE-Test and to apply subsequent reversal 

of the trus-up to the same priorlty rates that will be reduced in 

the ourrent point oE test. On June 8, 1993, South Central Bell 

flied a mtlen tor AsconsLderatIon of this Order. The Commisrrion, 
hevlng r@vlewed this motion, LLnds a5 followsc 

In Its metlon, 60uth Central Bell argues that implementing 

t h e  June 1, 1993 Order wIll result in excessive rate EluctuatIone 

that will lend to "public conEueIon and customer Irritation." 

5outh Central Re11 seeks to avoid this consequence in one of two 

way#, The f i r s t  suggestion Is to apply the November 1993 Point-oE- 

Tust Increase resultlnq from the revareal of the current true-up to 
the rate 5ncrease prIarIty schedules. Under this proposal the 

current true-up and the Plovember reversal oE It would fall to 

different rat8 6chedtilo6. Tho second 6UggeEtiOn 1. to accept the 

June I, 1993 tarIfE chengo6 as flled, apply an additional true-up 



reduction efPective July 1, 1993, and doeor the revoraal of the 

current true-up until January 1, 1994, as an off-set to the 

currently scheduled reduction to occur on that date. Under this 

method the original true-up and the reversal of the true-up would 

Pall to the same rate schedules. 

On June 11, 1993, the Attorney General, through his Utility 

and Rate Intervantion Division ("AG"), Piled his response to South 

Central Bell's motion. The AG opp-xes oach of the proposed options 

within South Central Bell's motion for reconsideration. The AG 

oxpressed speciPic reasons for his objection to the Pirot option, 

agreeing with the Commission's June 1 finding that the true-up 

should not be used to alter rate design. The AG's concern with the 

second option was limited to disagreement with South Central Bell's 

assertion that rate changes occurring on December 1, 1993 and again 

on January I, 1994 would result in customer confusion and 

irritation. The AG proposed an alternative mechanism whereby the 

temporary true-up would be transformed into a permanent reduction 

oP approxlmately $212,000. However, the Commission does not view 

tho AG's proposed alternative mechanism as within the scope oP the 

true-up provisions of the Incentive Plan, and the AG's arguments 

and concern6 are not suPPicient to deny South Central Bell's 

mot lon. 

On June 23, 1993, AT&T Communications of the South Central 

States, Inc. ("ATfiT) filed a response to South Central Bell's 

mot ion. This response urged the Pollowing actions by the 

Commission: 
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1. Apply all rate Inoreases and clbuibueBC, ifi amfirdam63 (diet? 

tho rat0 prlorlty ochodulee adopted by the C6mmiSSim iin $de  Ofl&?f 

datod January 23, 1992. 

2. Dony South Central Bell's proposal tC1 & d U f  &ti& flchveflS8fi 

oC tho temporary true-up from Deoemb6r 1, 1993 u.nt.ll J#&Wfly 11, 

1994. 

3. Dony South Central Bell's propoesl tC1 swiy 6- ?f#y $993 

Polnt oC Taot deorealtes to the Equal Add@$& Ct%t. Ra66vufy $8@ 

olomont. 

WIth respect to AT~T'S first u o n m f n ,  en& Ccxt~~issikm $e 

unmre why AT&T la only now ObjbOtIng t 6  the aPgli6dtI&f9 & 6hu 

revaroal of the May 1993 temporary true-up &gasfist thu $a& 

dacraaso prlorIty achadulss. The Commieeion finbing jalpli4nImthg 

thia aopect of the true-up was set fortn in it.& W&r 6$ Ju# a, 
1993, and AT&T dl4 not IndepanBently BBCK fB66fi&i&fddi&Q rn ti+$iiS 

Iaauo, 

To relterats Its June I, 1993 finding, the f%nRI.iHh9 tfik+S 

that thc roversal of the May 1993 tmpafafy erM-=p Slkwid Ike 

applled to ths rate decrease sche4ule5, bcnafviM, d t4nrg~Wefly 

truo-up roductfon to toll and access .5tiargas W&lb I% t<dM&xdrd 

into a pormanent reduction, and local fatas rnsVI5 W $Mfl&w& 

merely because oP South Central Bell's missab ftwaclrrst st th@ 
Novombcr 1992 Point 6 f  Test, Other bl&IWfiCB Of M a  lkW&f&?C ~ $ $ ' ~  

Point of Test, I . e .  current earnings and t r u e u p s  faMC$m 159 
May 1993 mIsse4 Porecast, will be applied t 6  tts6 Cat% ps$-cx&t-y 
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schedules oeparate and apart from the reversal of the current truo- 

UP. 
With respect to ATbT's second concern, delaying the reversal 

of the true-up for one month in order to avoid successive rate 

changes in toll and access charges will not be harmful to any 

party. Interest charges relating to the additional month will be 

accruedl so no financial harm will occur to any party. To the 

contrary, there are sufficient administrative benefits to justify 

the one month delay. 

In summary, the Commission finds that the second alternative 

proposed by South Central Bell is an appropriate mechanism to 

implement the true-up associated with the November 1992 forecasting 

discrepancy. This will meet South Central Bell's objective of 

avoiding excessive rate fluctuations and at the same time meet the 

Commission's objective of applying the reversal of the true-up to 

the original beneficiaries of the true-up. 

The following rate adjustments will be required as a result 

of this determination: 

1, The $4,213,000 in tariff reductions to toll and access 

charges proposed by South Central Bell in its May 3, 1993 filing, 

will become effective retroactive to June I, 1993. 

2 ,  An additional reduction of $2,239,000 to toll and access 

charges will be made effective July ll 1993. 

3.  The above true-up reductions to toll and access will be 

reversed on January 1, 1994. The $3,561,000 reversal will be 
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appllod as an otr-set to a $ 6 , 1 5 0 , 0 0 0  roductlon to toll and accoaa 

charges already schoduled tor that data. 

The Commloalon, bolng othorwlao aufPlcl@ntly advloed, IIERIEDY 

ORDERS thati 

1. south Contra1 ooll'e motlon Por reconaldoratlon l a  

hereby granted. 

2. Tho Commlsolon's Order of Juno 1, 1993 10 horoby 

modifled in accordance with the Clndlnga rat forth heroin. 

3. South Central Bell ahall f i l e  revleed Point-of-Tost 

Schedulee 1 and 2 in accordance with tho dlacuat3lon am not forth 
herein. 

4. South Central  ell ahall Pile tarifpa refloctlng a 
$2,239,000 decreaee to toll and acoerm ohargoo to be a€feOtLva July 

1, 1993. 

Done at Frankfort, Kentucky, thla 28th day of June, 1993, 

P u m c  SERVICE C O W ~ I S S I O ~ ~  

-a- 
Executive Director 


